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Executive Summary

The following is a summary of the key issues contained 
in this report:

1. Support the multilateral trading system.
The rules-based, non-discriminatory, open and 
transparent multilateral trading system, as embodied 
in the World Trade Organization (WTO), has provided 
predictability and underpinned sustained growth, 
prosperity and stability in our region and the world.  
It is of particular importance to smaller economies, 
providing the greatest opportunity to distribute 
the benefits of trade more equitably, and offering a 
secure predictable trading environment.  The rules-
based multilateral trading system has helped to 
generate over 70 years of global prosperity, reduce 
extreme poverty, and create dynamic opportunities for 
businesses, communities and economies.  The benefits 
of the multilateral trading system derive from both 
its authority and its efficacy.  Any weakening of this 
system, as is now in prospect, is a matter of grave 
concern.  At the same time, the Asia-Pacific business 
community recognizes that the system itself has not 
kept pace with the rapidly-changing global economy 
and reforms are needed.  

ABAC urges Leaders to:

Reaffirm their support for the WTO in the strongest 
terms.

Immediately address the impasse in the appointment 
of members of the Appellate Body. 

Support necessary reforms in other aspects of the 
WTO’s judicial, rule-making and administrative 
functions in order to ensure that the system stays 
relevant to all, including:

•	 Addressing unfinished business from the Doha
Round; 

•	 Ensuring that WTO transparency obligations are
fully respected; 

•	 Seeking to tackle non-tariff barriers drawing on
ABAC’s WTO-consistent Cross-Cutting Principles 
on Non-Tariff Measures (NTMs) /Non-Tariff 
Barriers (NTBs);

•	 Welcoming WTO initiatives that would better
reflect 21st-century economic models and 
business concerns in WTO rules; and 

•	 Recognizing that plurilateral WTO negotiations
must be open to all members willing to move
ahead to more ambitious or new rules in specific
areas, must be consistent with WTO principles
and should be undertaken with a view to serving
as building blocks to consensus multilateral 
outcomes in the future.

2. Resist protectionism and eliminate non-tariff 
barriers. The current trade tensions are damaging 
to us all and the potential long-term consequences 
are deeply concerning.  The frictions in recent years 
represent a significant exacerbation of a trend towards 
protectionism that has emerged since the Global 
Financial Crisis.   G20 economies have introduced 
nearly 3,000 new trade-restrictive measures since 
2008/2009.  The adverse effects of this policy shift 
are already evident in a drop in business confidence, 
slowdown in global economic growth and a contraction 
in trade and investment flows, with further loss of 
momentum forecast for 2020.  

ABAC urges Leaders to:

Resist protectionism in all its forms, including 
through the immediate removal of new tariffs and
other measures that restrict trade and investment. 

Return to constructive engagement to address 
legitimate concerns, undertaken out of recognition 
that there can be no winners from policies that
close off markets, increase prices for consumers and 
manufacturers, disrupt global value chains, all of 
which undermine sustainable and inclusive growth,
especially  for the most vulnerable groups and 
economies in our region.    

	 Continue to engage with business and civil society
on both the benefits of trade liberalization and the
need for complementary policies to ensure that the 
benefits can be more broadly shared among our 
communities. 
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3. Develop the post-2020 vision for APEC.  While 
good progress has been made on the Bogor Goals, 
APEC is still some way from achieving free and open 
trade and investment in the region.  As the APEC 
Vision Group progresses its work this year and next, 
ABAC remains eager to continue to share the priorities 
and concerns of business and our communities, in 
order to help achieve an ambitious vision for the 
region post-2020.  The vision should reflect the spirit 
of the Bogor Goals and integrate the long-term goal 
of achieving the Free Trade Area of the Asia-Pacific 
(FTAAP), while seeking to realize a seamless, dynamic, 
resilient, inclusive and sustainable region post-2020 
that benefits all.   

ABAC urges Leaders to:

	 Intensify	efforts	to	fully	realize	the	Bogor	Goals.		

 Frame a vision for an “Asia-Pacific economic 
community”, comprised of a seamless, dynamic, 
resilient, inclusive and sustainable region post-
2020, expressed most importantly but not exclusively 
by	 FTAAP,	 in	 which	 economies	 are	 capable	 of	 and	
committed to improving equity and inclusion, and 
supported by structurally-sound, non-discriminatory, 
responsive, predictable, business-friendly and 
innovation-friendly behind-the-border ecosystems.  

4. Realize FTAAP and progress the pathways.  ABAC 
reaffirms the importance in continuing the work towards 
realization of FTAAP as soon as possible, as directed 
in the 2014 Beijing Roadmap for APEC’s Contribution 
to the Realization of FTAAP and the 2016 Lima 
Declaration by Leaders.  FTAAP would play a powerful 
role in advancing regional economic integration, 
providing inclusive opportunities and addressing 
the emerging challenges faced by business, such as 
digital transformation, and other next generation 
trade and investment issues.  We acknowledge on-
going efforts to progress the pathways negotiations 
(Comprehensive and Progressive Agreement for Trans 
Pacific Partnership (CPTPP), Regional Comprehensive 
Economic Partnership (RCEP) and Pacific Alliance 
(PA)) which, individually and collectively, will provide 
significant opportunities to expand regional trade and 
investment activity.  We applaud the completion of 
CPTPP and its ratification by seven economies.  

ABAC urges Leaders to:

	 Find	 consensus	 to	 continue	 to	 work	 towards	
FTAAP and implement the 2016 Lima Declaration 
workplan,	recognizing	FTAAP’s	potential	to	advance	
regional economic integration and address emerging 
challenges faced by business, such as digital 
transformation, and other next generation trade and 
investment issues.

 Encourage the remaining four economies of CPTPP to 
complete their ratification processes. 

 Encourage the relevant economies to successfully 
conclude RCEP by the end of the year and to continue 
deepening the Pacific Alliance integration process.  

5. Deepen and accelerate efforts on implementing 
the APEC Services Competitiveness Roadmap (ASCR).  
Services trade and investment continues to be of 
critical importance for APEC’s economic growth, both 
in its own right and as trade in goods is necessarily 
dependent on trade in services.  ABAC therefore 
consistently advocates for the facilitation of services 
trade and investment flows.

ABAC urges Leaders to:

 Support the “final push” on services for the Bogor 
Goals.	 	 However,	 APEC	 should	 not	 lose	 its	 focus	
on achieving the targets under the ASCR.  APEC 
economies should deepen and accelerate their efforts 
on implementing the ASCR. 

 Expedite the development of the APEC Index on 
Measuring the Regulatory Environment in Services 
Trade	so	that	each	economy	can	analyze	and	address	
its services trade restrictions better, before the mid-
term	review	of	the	ASCR	in	2021.		In	particular,	the	
pilot program on the development of the Index must 
start this year.

 Expand the APEC Trade Repository to also include the 
services policies and regulations of each economy, 
starting	with	the	services	sectors	that	will	be	covered	
in the pilot program for the development of the APEC 
Index on Measuring the Regulatory Environment in 
Services Trade. 
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Advance the implementation of the Environmental 
Services Action Plan (ESAP), and work with ABAC
on the relevant regulatory obstacles in education 
services so that the region’s current and future 
workforce needs for high-quality skills training can
be met.

Step up efforts to implement the APEC Connectivity 
Blueprint and Supply-Chain Connectivity Framework
Action Plan (SCFAP).

6. Harness the benefits of digitalization and 
innovation for all.  While the digital age offers 
immense opportunities for our communities and 
businesses, especially micro, small and medium 
enterprises (MSMEs), APEC economies need to act 
decisively to unlock these benefits.   

Unwarranted restrictions on cross-border data flows 
inhibit the integration of global value chains and 
cross-border trade and hamper the uptake of innovative 
technology.  These impact growth, particularly for 
small businesses.  Divergent and conflicting regulatory 
approaches to other aspects of the digital economy 
can likewise curtail deeper economic integration 
and make the business environment challenging.  
Economies should prioritize approaches that enable 
a trade-friendly, agile and interoperable regulatory 
environment including free and secure cross-border 
data flows, while also recognizing the importance 
of meeting objectives around digital trust, privacy, 
consumer protection and risk-based cyber resilience. 
These objectives should be addressed in the least-
trade restrictive manner possible.  ABAC recognizes 
the importance of the APEC Cross-Border Privacy 
Rules System (CBPR), a voluntary mechanism based 
on self- or co-regulation, and encourages its adoption 
by interested economies.  ABAC urges economies to 
foster an open, non-discriminatory, interoperable 
and connected business environment, including for 
digital enterprises.  Early and full implementation of 
the APEC Internet and Digital Economy Roadmap and 
the APEC Connectivity Blueprint would facilitate this, 
as would a comprehensive and ambitious outcome to 
the WTO negotiations on the trade-related aspects 
of e-commerce, drawing from ABAC’s own work in 
that regard.

We strongly encourage APEC economies to work 
closely with businesses to address the challenges 
in the digital economy including digital trust, 
regulation, digital trade facilitation such as “digital 
single windows”, ePayments, taxation, competition, 
the sharing economy and cybersecurity.  The business 
community stands ready to play its part.  

ABAC urges Leaders to:

Take concrete steps to implement the APEC Internet 
and Digital Economy Roadmap early and in full. 

Encourage approaches that enable an open, non-
discriminatory, interoperable and connected business 
environment, including for digital enterprises.

	 Support free and secure cross-border data flows,
while also recognizing the importance of meeting
objectives around digital trust, privacy, consumer 
protection and cyber resilience in the least trade-
restrictive manner possible, and encourage 
international cooperation on defining common 
approaches.

Support comprehensive and ambitious outcomes 
for setting rules for e-commerce in the WTO, 
drawing from ABAC’s own work in that regard;
encourage the remaining APEC economies to join 
the WTO negotiations on trade-related aspects of 
e-commerce; and support efforts to make permanent 
the WTO moratorium on customs duties on electronic 
transmissions.

Develop the internet and digital infrastructure to 
improve access to digital economy, especially for 
MSMEs, in remote areas and for underserved groups 
including women, indigenous communities and
persons with disabilities; and continue to promote
and implement APEC’s Cross-Border E-Commerce 
Facilitation Framework.

Undertake structural reforms in governance, markets 
and technologies where needed to ensure an efficient
digital economy.  Priorities include:
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•	 Developing	approaches	to	government	regulation	
that seek to foster digital innovation and reduce 
the cost of doing business; and

•	 Developing	 regulations	 that	 are	 agile	 and	
responsive to fast-changing technology 
trends	 and	 yet	 emphasize	 regional	 regulatory	
coherence.

 Enhance the capability of communities and 
workers	 to	 adapt	 to	 modern	 digital	 technology	 by	
emphasizing	 the	 development	 of	 digital	 literacy,	
skills and training, on a lifelong basis, from early 
education	through	to	in-work	upskilling.		

 Ensure that MSMEs can develop the necessary digital 
capability and readiness, including on cybersecurity. 

7. Enhance the ability of MSMEs to participate in 
trade and global value chains.   MSMEs face challenges 
around business readiness, access to information and 
financing, and barriers to trade.  The digital economy 
can help to reduce costs and improve connectivity 
for MSMEs in trade, but there are specific barriers 
hindering MSMEs from accessing these opportunities.  

ABAC urges Leaders to:

 Help MSMEs to find greater success in trade and 
global value chains by enhancing MSME access to 
and capability in financing, information and digital 
economy channels; building out the APEC MSME 
Marketplace; removing tariff and non-tariff barriers 
to trade in goods and in services; and ensuring 
that	legal	and	regulatory	frameworks	around	digital	
documents used in trade, especially by MSMEs, are 
interoperable across the region.

 Create an interconnected and enabling environment 
for the development of MSMEs in the Asia-Pacific 
region through the establishment and operation of 
an	SME	Global	 Value	 Chain	Network	 (SG	Network),	
an	 SME	 growth	 platform	 that	would	 allow	 existing	
programs to fully leverage on each other’s resources 
and expertise.

 

8. Strengthen the participation of women in the 
economy.  Women’s economic empowerment boosts 
productivity, increases economic diversification 
and income equality, in addition to other positive 
development outcomes.  

ABAC urges Leaders to:

 Leverage technology and digital economy to further 
empower	women.

	 Address	 barriers	 that	 prevent	 women’s	 economic	
participation,	including	access	to	finance	by	women-
owned	firms	as	well	as	eliminate	the	discrimination	
between	men	and	women	with	respect	to	the	rights	
of	 ownership	 and	 entrepreneurship	 through	 a	WTO	
trade initiative to be agreed on by the time of the 
WTO	Ministerial	 in	Kazakhstan.	 	In	addition	to	the	
prohibition	 against	 discrimination	 between	 men	
and	 women,	 bundling	 of	 financial	 services	 with	
business skill trainings, mentorship, better access to 
market,	networking	and	due	diligence	assistance	will	
help	 women-owned	 MSMEs	 to	 better	 achieve	 their	
entrepreneurial goals.

9. Create the digital and policy ecosystem for 
financial inclusion.  The ongoing digital revolution 
offers us many opportunities to make our financial 
systems more inclusive.  To achieve this goal, 
economies must enable market players to innovate in 
response to customer needs, and reach underserved 
groups such as the poor, women, youth, persons with 
disabilities, populations in rural and remote areas, 
supporting poverty alleviation.

ABAC urges Leaders to encourage:

 Regulators, industry and multilateral institutions 
to collaborate to develop, link together and deepen 
participation in curated and secure public-private 
regional	 platforms	 where	 traditional	 banks	 and	
fintech firms across the region can discover needs 
and solutions, and design, test and deploy innovative 
products quickly and cost-effectively.
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	 The wider collection and sharing of data
domestically, including relevant public sector data, 
under frameworks that consumers can trust, while
respecting applicable domestic laws and regulations.

The development of interoperable privacy regimes 
and creation of a strong regional data security 
environment for the cross-border flow of data.

Capacity building for developing economies in 
expanding individuals’ literacy on and access to 
savings, insurance and pensions, and laying down
the foundations of inclusive alternative payment 
channels.  

Initiation of capacity building programs to facilitate 
use of movable assets to obtain credit.

10. Accelerate regional financial integration.  APEC 
can advance regional financial integration by building 
on present achievements to support further progress 
and creating linkages among member economies 
across the Pacific.  Such linkages can be created and 
expanded in a number of ways.

ABAC urges Leaders to support:

Further acceleration of cross-border investment and 
issuance in local currency bond markets in East and 
Southeast Asia and sharing these experiences with
Latin American economies to encourage similar 
initiatives.

The development of an Asia-Pacific catastrophe bond 
market, learning from the experience of the Pacific 
Alliance catastrophe bond.

	 Steps to promote interoperability between the
Asia Region Funds Passport (ARFP) and the Pacific 
Alliance funds passport.

Development of interoperable real-time payments 
infrastructure across the region.

11. Tackle climate change.  There is an urgent 
need to address climate change.  APEC economies 
collectively generate almost 62% of global carbon 
dioxide output and over 55% of total greenhouse 
gas emissions.  Failure to develop climate change 
mitigation and adaptation strategies will result in 
more serious repercussions for business and therefore, 
our economies.  Equally, along with the very serious 
risk, there are tangible opportunities for business 
to find win-win approaches that will help achieve 
a low-carbon future. The fight against climate 
change presents itself as an opportunity for regional 
collaboration, as well as an economic opportunity for 
private sector in the region to develop innovative 
solutions and more sustainable business practices.    

ABAC urges Leaders to:

	 Intensify efforts towards achieving the goals of: (i)
doubling the share of renewables in the APEC energy
mix by 2030; (ii) reducing 45% of energy intensity 
by 2035, as ascertained by APEC Energy Ministers; 
and (iii) increasing the use of transitional fuels 
such as natural gas and its liquefied form (LNG) in 
the energy mix, in order to meet the global goal of 
reducing greenhouse gas emissions, as defined by 
the Paris Climate Agreement.

Reduce greenhouse gas emissions by developing and 
implementing policies, most notably carbon pricing 
and voluntary measures, as key elements of these 
policies; stimulating demand for, and freeing up 
trade flows of, energy-efficient, low-carbon goods
and environmental goods and services; and phasing 
out inefficient fossil fuel subsidies.

Encourage research and development efforts to 
provide better low-carbon options for domestic and
global economies and sharing of relevant domestic 
policies and best practices.

	 Recognize the possible contribution of information
technology (IT)-based total management, such as 
Demand Response (DR), Virtual Power Plant (VPP),
among others.
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12. Improve energy efficiency.  Considering 
the target and the existing state of low-carbon 
development in the Asia-Pacific region and the world 
at large, improvement of resource use efficiency and 
accessibility is extremely urgent.  The task of more 
efficient use of energy and other resources remains 
daunting.

ABAC urges Leaders to:

 Improve energy efficiency through technological and 
policy innovation.

 Advance a circular economy.

13. Promote food security.  Sustaining a vast 
population of 2.6 billion and meeting the increasing 
food demand in the region places a priority on 
achieving food security.  

ABAC urges Leaders to:

 Use technology and innovation to increase yields 
and production and efficiently connect farms and 
markets through mobile internet to accelerate the 
modern agriculture process. 

 Promote smart agriculture in the food value chain, 
including	in	order	to	reduce	food	loss	and	waste.	

	 Further	liberalize	food	trade	in	the	region,	including	
through reducing or eliminating tariffs and non-
tariff barriers to food trade and the services that 
support this.

14. Promote Smart Cities.  Rapid urbanization has 
accompanied the growth in global population. Urban 
centers account for around 70% of both global 
energy consumption and greenhouse gas emissions.  
Innovation in urban infrastructure and technology, in 
particular Smart Cities, can therefore play a key role 
in addressing energy and environmental concerns and 
problems arising from rapid urbanization.  Data-Centric 
Smart Cities supported by emerging technologies like 
5G, cloud computing, big data, artificial intelligence 
(AI), virtual reality (VR) and advanced materials 
and Smart Cities+ that cover public services, smart 
airports, public safety, environmental protection, 
and healthcare can help achieve the free flow of 
data, encompassing sustainable urban management, 
ecosystem composition and enhanced engagement 
with citizens.

ABAC urges Leaders to:

 Promote the development of Smart Cities to address 
energy and environmental concerns and problems 
arising	from	rapid	urbanization.	




