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H.E. Katsuya Okada
Chair, Meeting of APEC Ministers Responsible for Trade &
Minister of Foreign Affairs
Japan

H.E. Masayuki Naoshima
Chair, Meeting of APEC Ministers Responsible for Trade &
Minister of Economy, Trade & Industry
Japan

Dear Ministers:

On behalf of the APEC Business Advisory Council (ABAC), I am pleased to submit to APEC Ministers 
Responsible for Trade (MRT) a progress report of our work for 2010. 

Since our last meeting with APEC Ministers Responsible for Trade, the global economy has recovered 
at a rate that has exceeded expectations.  Nevertheless, lingering uncertainties and significant 
risks present challenges to achieving stable and sustained growth.  Economies should be prepared 
to take quick and coordinated actions should the crisis currently emerging in Europe persist and 
spread toward the APEC region.  Economies must also maintain an ongoing commitment to resist 
protectionism and conclude the WTO Doha Development Agenda in the near term.

Against this backdrop, ABAC has adopted the theme “Working Towards Sustainable Growth for 
All” for its 2010 agenda which is aimed at developing recommendations that will contribute to 
sustained economic recovery and new growth in the region. These recommendations will address 
three key themes: strengthening economic structures for balanced growth; advancing regional 
economic integration; and enhancing economic growth in harmony with the environment. To 
promote inclusiveness, emphasis will be placed on SME and micro-enterprise development. ABAC 
urges APEC Ministers Responsible for Trade to focus on the following two points:

A key component of ABAC’s 2010 agenda is an assessment of the achievement of the Bogor Goals 
from the business perspective.  ABAC’s own review clearly identifies that many member economies 
have become considerably more open since 1994.  Industrialized economies have made significant 
steps towards becoming more free and open, a trend apparent among developing economies as 
well.  There is more to be done to achieve the goal of free and open trade and investment for all 
economies in the APEC region by 2020.  Based on the outcomes of the review, ABAC recommends 
that any new vision for economic integration encompass trade in goods, services, investment, 
ideas and the movement of people.  Efforts to advance these would be enhanced through the 
development of a set of regional integration metrics to monitor annually each economy’s progress 
toward greater economic integration.  We recommend Ministers agree to direct the APEC Secretariat 
to devise and publish these metrics.  

ABAC continues to believe that the Free Trade Area of the Asia-Pacific (FTAAP) appears to 
be the most viable concept for achieving further economic and market integration in APEC.  As 
envisioned, FTAAP is a new generation approach that goes beyond market access and addresses 
market integration issues including facilitating the movement of goods and services, regulatory 
reform, standards harmonization and matching talent needs in the region.  Following on from last 
year’s recommendations to Leaders, ABAC is seeking from Ministers greater detail on the modalities 
and processes towards a FTAAP to enable active involvement by the business community. 



Working Towards Sustainable Growth For All 49

The broad nature of the global business environment requires an appreciation of a number of other 
issues that are relevant to achieving the ultimate goal of free and open trade and investment in 
the region.  This is reflected in ABAC’s 2010 agenda and we have provided recommendations and 
updates related to these issues.

We look forward to participating at your meeting in Sapporo, Japan in early June to discuss these 
recommendations in greater detail.

Sincerely,

Gempachiro Aihara
ABAC Chair 2010


