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May 31, 2013 
 
Dr. M Chatib Basri 
Chair, APEC Finance Ministers’ Meeting 
Minister of Finance 
Republic of Indonesia 
 
Dear Minister Basri: 
 
On behalf of the APEC Business Advisory Council (ABAC), we would like to congratulate 
you on your appointment as Minister of Finance of the Republic of Indonesia.  We assure 
you of ABAC’s support and cooperation in your role as Chair of the APEC Finance 
Ministers’ process and look forward to continuing the close collaboration we have 
developed with APEC Finance Ministers and Officials over many years. 
 
We will be providing you and your fellow Ministers with a full set of ABAC’s 
recommendations on financial market issues before the APEC Finance Ministers’ Meeting 
in September this year. 
 
Ahead of these recommendations, ABAC would like to bring to your attention a specific 
issue regarding the unintended consequences of new financial regulations.   In April last year, 
we wrote to the Chair of APEC Finance Ministers’ Meeting on this issue (Attachment 1).  
 
Since then, we have become increasingly concerned about the serious extraterritorial impact 
of new financial regulations being introduced in certain jurisdictions on market activities in 
the rest of the world. We believe this to be particularly the case in our region, where the 
impact of such regulations on investment may hinder the prospects of its further 
development as a much needed engine of growth for the global economy at this critical 
point in time. 
 
Of particular concern is the extraterritorial application of the US Dodd-Frank Act and the 
EU Financial Transaction Tax. Considering its potential negative impact on other markets, 
we urge relevant authorities to collaborate with each other in addressing the cross-border 
and extraterritorial effects of these financial regulations. 
 
ABAC understands the importance of sound financial regulation in maintaining sustainable 
growth and stable financial systems. We note, however, that given the high-level of 
connectivity among today’s markets, the extra territorial impact of financial regulations can 
spread quickly, deeply and extensively across multiple financial markets. 
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Given the current unstable and uncertain economic circumstances, ABAC highly appreciates 
further careful consideration and review by the APEC Finance Ministers of new financial 
regulations with a view to addressing their negative effects on trade finance, which is a 
major engine of economic growth in our region. 
 
We thank you for your cooperation. 
 
Yours sincerely, 

  
Wishnu Wardhana 
ABAC Chair 2013 

Cher Wang 
Chair, ABAC Finance & Economics  
Working Group 
 

 


