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X% 1 Key Achievements and Development Focus

Main Areas of Influence

Broad Market Improving Regional Recycling

Date Achievements Development Market Financial Savings in
Infrastructure Stability the Region

2004 Asian Bonds Online v v
2005 ADB Global MTN program v v
2005 ABF2 launched 4 v 4
2009 ABF2: PAIF cross-listing on TSE v
2009 Chiang Mai Initiative Multilateralization v
2010 A escaran offce g
2010 ABMI GoE report v v
2010 Credit Guarantee & Investment Facility v v
2010 mmac__wjama_uwﬂ %%_w%%_,.\._._w Bond Market v v v

Source: SSgA
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X% 2 ABMF Initiatives Under Discussion

Main Areas of Influence

Initiative

Broad Market
Development

Improving
Market
Infrastructure

Regional

Recycling
Savings
the Region

(0) Information Collection on Regulations and Market Structure

v
(underway)

v
(underway)

(1) New bond indices

v

(2) Regional common issuance program

v

(3) Asian Funds Passporting

(4) Public capital projects:
[a] Corporate Bond Fund

[b] Cross Holding Fund
[c] Pathfinder Fund

(5) Regional credit rating agencies

Source: SSgA
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X% 3 Linkages Between Past Achievements and Future Initiatives

Achievements

Asian Bonds Online

ADB Global MTN program

ABF2 launched

ABF2: PAIF cross-listing on
TSE

Chiang Mai
Multilateralization

ASEAN+3 Macroeconomic
and Research Office

ABMI GoE report

Credit Guarantee &
Investment Facility

Establishment of ASEAN+3
Bond Market Forum (ABMF)

2011 Proposed Initiatives

(1) New bond indices

© Regional common
Issuance program

@A) Asian Funds
Passporting

Public Capital:
(4)M&l Gorporate Bond Fund

_u:_u_ﬂoom_oxm_noawm
(] Holding Fund

Public Capital:
4)Iel patnfinder Fund

(5) Regional credit rating
agencies

Y

- —

Project Management

Source:

SSgA
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X% 15 Example of Cost Advantage of Cross Border Issuance

Issuer Deal Value | Year Note
(MUSD)

Overseas-Chinese Banking Corp. 314.57 | 2008

Industrial Bank of Korea 313.91 | 2008

Export-lmport Bank of Korea 312.75 | 2008 |4.08% (5yr) and4.5% (10yr) + swap
cost, totaling Libor + 100bp
Cf.USD funding costs Libor+120bp

Gulf Investment Corp. GSC 305.71 | 2008

State Bank of India 157.50 | 2008 | 4.9% interest + swap cost, totaling
Libor + 200bp
Cf.USD funding costs Libor+260bp

KfwW 170.66 | 2007

Asian Development Bank 142.76 | 2007

IBRD - World Bank 43.46 | 2007

(Hiff) B SRR
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X% 16 Comparison of default probability between local and international credit rating

R&I Moody's
AAA  J-770000045%4  0.000000%
AA . 0001585%1  0.008317%
A 0.040314% J~. 0.021794%
BBB 0.062242% . 0.185261% |
BB 1971599% | 1.276494%
B 13.160087% |  5.863267%
C 7777742% | 22.099091%
Samples 1978-2005 1970-2005

Source: The data is calculated by NRI based on published data of R&l and Moodys.

T4

”’

Sovereign rating is
usually the ceiling of
local credit rating
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X% 17 Cost Advantage over US Libor (unit: bp)

200 < _ 4

82

\4

* Financing cost ;
US Libor - [(Gov Bond 5yrs - IRS 5yrs ) + (US Libor-Basis Swap Spread)]
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X% 19 Cross-Border Funds in Asia Pacific: Distribution Markets and Fund Domiciles
Number of Cross-Border Fund Registrations
Singapore : NI 2.300
Hong Kong
Taiwan
Macau
Korea

Japan

Australasia*

500 500 1,000 1,500 2,000 2,500

mm Luxembourg mm UK
Ireland mm Other domiciles

*Includes Australia, New Zealand and Cook Islands
Sources: State Street, PricewaterhouseCoopers, Global Fund Distribution 2010
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X% 20 Asia-Pacific Collective Funds Market: Estimated Total Assets of US$3.9 Trillion

China
Japan 129%

28%

Taiwan
4%
Other
7%

Australia
37%

Other includes Malaysia, Hong Kong, Thailand, Singapore, New Zealand,
Indonesia and the Philippines.

Sources: State Street, Cerulli Associates;Investment Company Institute and other industry associations, as of December 31, 2009
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