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June 9,2026

The Honorable Gavin Newsom
Goverllor of California

1021 0 Street

suitc 9ooo

Sacramcnto,CA 95814

Dcar Governor Newsom

On behalf of Kcidanren(Japan Busincss Fedcration),Japan's leading business association

rcprescnting approximately l,500 companies and over 100 national industrial associations,I

write to.express sttong opposition to Califomia Assembly Blll(AB)1790。

Japan and CahttH五 a sharc one ofthe rnost significant and cnduring econo■ lic Partnerships in

hc world.Japancsc colnpanies and thcir afflliatcs have long viewcd Cahfomia as a preHlier

destination for investment,innovation,and intemational collaboration.According to

CahfoHia's2025 Forcign Directlnvestmcnt Rcpo■ ,Japanese― o、vncd cntcrprises suppon

more than 127,000jobs in Califomia and maintain more than 3,300 business establishmcnts

throughout the statc.」 apancse businesscs also contribute billions of dollars ar11lua■ y in

wages,capital investnent,rescarch activity,manufacturing,logistics,and technology

dcvclopment across Califomia's economy.

It is precisely because ofthis dcep and tilne―honorcd rclationship hatAB 1790 raises serious

concems for hc Japanese business commlinity.

AB 1790 would eliminate CahfoHlia's iong― standing、vater's― edgc clection and effectively

requirc rnultinational enterpriscs to rcport、 vorldwide incomc for CahfoHlia tax purposes.

This proposal would cxpose foreign― headquartercd companies to substantial comphanOe

bllrdens,hcightcned uncertainty,and the risk ofdouble taxation on income already taxcd in

othcrjurisdictions.

For dccades,the water's― edgc framcwork has providcd an appropriate and balanced apprOach

hat enables Califomia to tax in― state economic activity while avoiding thc extrate∬ itorial

taxation conccms that previously gcncrated signiicant intemational tensions.Thc currcnt

framework has also providcd the predictabiliサ and stability necessary for companies to make

long―tell..investmcnt decisions involving facilities,workforce expansion,research

opcrations,and supply chain dcvclopment.

AB 1790 would reverse that stabiliサ 。lMultinational entcrpriscs would be requircd t6
consolidate inancial and tax infomation across nulnerousjurisdictions win direring

accounting standards,cuビ rencies,flscal years,and regulatory systems.These requircments

would imposc exttaordinary ad■工nistrativc and compliance costs on companies operating in

CahfoHia.The burden would bc cspccially signincant for businesses wih largc intcmational

structurcs and extcnsivc giobal operations.

The proposal also crcttes substantial uncertainty regarding hture tax exposure and

investinent plを r江工ng.Intemational companics cvaluate investment opportunities based on



stable and predictable lcgal and tax environmentso A shift to mandatoり 、vorldwide combined

repo■ing(WWCR)would Crcate unccrtainty n6t only for e対sting opcrations,but also for

角ture investinent dccisions involving CahfoHlia.

Kcidaばen is also concerned that AB 1790 would place Califbrllia at a competitive

disadvantage intel■ ationallyo No other u.s,state ctl∬ cntly lnandatesヽ VWCR for alltaxpaycrs

in this lnannero Enactl■ ent ofAB 1790 would rnakc CahfoH玉 a a global outlicr and could

discourage ftiture forcign direct investment fronュ Japanese businesses at a timc when

intemational econo■ lic cooperation and investinent remain critically important to thc state's

continucd competitiveness.

In addition,Inany Japanese companies are concerned that AB 1790 could exPose thett to

dowble taxttion wihout meaning色1仕eaty―based relicftt the statc lcvcl.Such outcomes

would undellェ line the stability and predictability that havc long suppottcd Califomia's

atttactiveness as a dcstination for intemational business.

Califomia has built its g19bal econonlic leadership through openness,innovation,and strong

intemational partnerships.Japanese companies remain corninittcd to CanfoHlia and deeply

value hc state's dynalnic economy,talc前 cd workforce,and splrit ofillnovation.Keidanren

respectA凛 1ly urgcs you to oppose AB 1790 and prcseⅣc a stable,compctitive,and

intemationally、velcoming invcsttnent chmate.

I appreciate your consideration and would welcomc the opportunity for co五 inued dialogue

regarding the concems ofthc Japanesc business community.

Sincerely,

考電
Kiyoaki F荀 iwara

President and Director GeneHエ

Kcldalren

ccI Thc Honorable Eleni Kounalakis,Licutenant Govemor,State ofCahfornia


