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Thc Honorable RobertIむ vas

Speaker,CahfOH工 a State Assembly

1021 0 Stteet,Suite 8330

Sacrament6,CA 95814

The Honorable Cecユ ia Aguia卜 Cuny
MttOrity Leadet Califomia StatcAssembly

1021 0 Stteet,Suite 8230

Sacramcnto,CA 95814

Thc Honorable Mike Gゃ son

Chair,AsscJmbly Colrlinittce on Rcvcnuc and Taxation

1021 0 Streetぅ Suite 6210

Sacrttncnto,CA 95814

Dcar Speakcr R抒 as,Mttority LeaderAguiar― Cu町,and Chair Oipson:

On behalf ofKcidalrcn(Japan Business FcderatiOn),Japan's leading busincss association

represcnting approxilnately l,500 companies and over 100 national industrial associations,I

writc to express opposition to Califomia Asscmbly Bill(AB)1790。

Japan and CahfoH五 a have dcvcloped a strong and mutually beneflcial ccononlic partnership

ovcr rnany dccades.Japanese companics have rnade substantial investnents thrOughout

Cahfo撞ia in sectors including lnanufacturing,technology,任 anspOrtation,logistics,financial

scⅣices,cncrgy,life scicnces,and advanced rescarch.According to California's2025 Forcign

Direct lnvcst■lent Report,Japancse― owlled cn俺 :prises support more than 127,000 CahfoHia

jobs and operatc morc han 3,300 establishnents throughout the state,making Japan one of

CalifoH五a's lnOst signiicant solirces offoreign direct investmcnt.

Japanesc companies havc consistently invested in Califomia bccause ofthc state's opcnncss

to intcmational business,highly skilled workforce,innovative economy,and historicany

stable rcgulatory en宙 rollmcnt.Howcvcr,AB 1790帝ould sighflcttltly unocrmine that

stability.

By ehminating CahfoHia's water's― cdge election and effectivcly imposing mandatory

worldwide combined repotting(WWCR),AB 1790 would expose multinational businesses to

signiicant comphancc bllrdens and incrcased unccrtainty,Companies would be requircd to

reconcile and consolidate inancial info.lllation froni opcrations across nulnerous

jurisdictions win di∬ cing accounting standards,currencies,tax systems,and reponing

requirements.TheSe obligations would creatc substantial administtative complexiサ and COSt

for busincsscs operating in CahfoHlia.

The proposal also raises serious conccms regarding he potcntial fOr dOuble taxation.M孤 ly

Japanese companies already pay taxes on incomc earned abroad in hcir homcjurisdiction.

Requiring WWCR at he state lcvcl creates hc possibility thatincomc already taxcd outside



he Unittd States could also bccome suttecttO Califomiataxation wihout mcaningfultreaty

protections or reliCfrncchanisms,

Kcidallren is further conccmed that AB 1790 would ncgatively affect investmcnt planning

and long― te二二二二business conidence,Intemational companics lnakc decisions regarding hiring,

facility cxpansion,research investinent,and supply chain devclopmcnt based on predictable

and stable tax fralneworks.Abrupt changes to long― standing tax policy crcate uncertainty hat

may cause companies to reconsidcr or delay ttture investmentin CahfoH工 a。           .

The watcr's― edge fraincwork was originally adopted in response to signiflcant international

concems su∬ounding WWCR.For nearly four dOcades,hat fralncwork has allowed

Cahfomia to maintaln a balanced and internationally competitive approach to taxation、 vhilc

preserving strong econonic rclationships with giobal ttading partners,

AB 1790、vould place CahfoHlia outsidc the rnainstreattl ofstate and intemational tax policy.

No othcr UoS.st“ e curently mandates WWCR for alitaxpayers in this maine■ Adopting
such a regilne would risk discouraging」Rltwe forcign directinvestment and could unde...工 ne
Califomia's reputation as a prcmicr dcstination for giobal business.

At a time ofhcightened global economic unceiainty,preseⅣ ing stable and intemationally

compctitive tax poncies is particulaビ ly important.Japanesc companies reniain coIImitted to

cahfOrllia and continue to vic、 v the state as a vital ccon9■ liC paHnei Kcidanren respecti11ly

urgcstheAssemblytorttectAB 1790andprescrveCalifomia's well― establishcd commitment
tO Ftt1 0pen and investment― friendly busincss environment。

I apprcciate your considcration and welcome continued dialoguc rcgarding thc conccms of

he Japanese business coIュ11lnunity.

Sincerely,

Prcsidcnt and Dircctor General

Keldanren

cc:The Honorable Heath Flora,Minority Lcadct Califomia State Assembly

Thc Honorablc T五 Ta,Vice Chair,Assel■ bly Co=ュlmittce on Rcvenue and Taxation


